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. In favour of a person dealing with a company in good faith any transaction decided on by the
directors is deemed to be one within the capacity of the company to enter into and the power
of the directors to bind the company is deemed to be free of any limitation under the
memorandum or articles.

2. acts

. deal

4. transaction

w
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1. (2): persons who either as a body pursuant to law or as members of any such body are
authorized to represent the company in dealing with third parties(and in legal proceeding) or
take part in the administration ,supervision or control of the company.

2. directors
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1. 35A (1): In favour of a person dealing with a company in good faith,+ the power of the board

of directors to bind the company,or authorize others to do so, shall be deemed to be free of
any limitations under the companys constitution.
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1. Section 35 (3): It remains the duty of the directors to doserve any limitation on theire powers
flowing from the companies memorandum, an action by the directors wich but for subsection (1)
would be beyond the company capacity may only be ratified by the company special resoulution
ratifying such action shall not effect any liability incurred be they directors or any other person;
relief from any such liabity must be agreed to separately by special resolution.
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1. Section 31 (1): unless a company's articles specifically restrict the object's of the company its
object are unrestricted.
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1. 40B (2): A person dealing with a company - (i)is not bound to enquire as to any limitation on
the powers of the directors to bind the company or authorise others to do so.

2.40B (2): (ii)it is presumed to have acted in good faith unless the contrary is proved, and (iii)is
not to be regarded as acting in bad faith by reason only of his knowing that an act is beyond
the powers of the directors under the company’s constitution.
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1. 239 Ratification of acts of directors (1) This section applies to the ratification by a company of
conduct by a director amounting to negligence, default, breach of duty or breach of trust.
2. ordinary resolution
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1. 232 (1): Any provision that purports to exempt a director of a company(to any extent) from
any liability that would attach to him in connection with any negligence, default, breach of
duty or breach of trust is void.

2. 232 (3): This section applies to any provision, whether contained in a company’s articles or in
any contract with the company or otherwise.
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. corporations act 2001

2. 124 (1): A company has the legal capacity and powers of an individual.

3. 125 (2): I a company has constitution,it may set out the companys objects. an act of the company is
not invalid merely because it is contrary to or beyond any objects in the companys constitution.

4. 129 (1): (1): A person may assume that the company's constitution(if any),and any provisions
of this Act that apply to the company as replaceable rules, have been complied with Director
or company secretary.

5. 128(4): A person is not entitled to make an assumption in section 129 if at the time of the

dealings they knew or suspected that the assumption was incorrect.
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